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Master's Thesis from the year 2010 in the subject Business economics - Investment and Finance, grade: 2,0,
Reutlingen University (Business Adminstration), language: English, abstract: The global financial and
economic crises resulted for many corporations in a downgraded credit rating within the last 2 to 3 years.
Even a large percentage of them defaulted on their credit obligations due to inherent operational factors. The
importance of credit ratings will play an even more central role under the currently discussed New Basel
Capital Accord (Basel III) (Standard & Poor´s 2010; Basel III For Global Banks). The purpose of this
research is to explore the relationship between long term credit ratings and selected financial ratios that can
be derived by public information. Such information can be very valuable for companies in order to have a
slight control over their credit rating obtained by rating agencies as well as in negotiations with banks and
other outside creditors. The research design is based on three automotive manufacturers and involves their
credit rating over the last decade. The data for the financial ratios was collected from respective financial
statements. The study is based on a correlation and multiple regression analysis using the MINITAB
(Minitab Data Analysis Software, Pennsylvania USA) software as a statistical platform. A step wise
approach determined the regression equation with the highest significance. The equations were used to detect
those variables that have the strongest impact on the credit rating. The results for automotive companies with
a solid statistical data set are surprisingly high in significance with an adjusted coefficient of determination
of over 90%. Overall it is not feasible to mention which one of the seventeen financial ratios explains the
variation in credit rating most reliable, because such a statement depends always on the individual company.
For example to explain the changes in the rating for the Ford Motor Com
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From reader reviews:

Barbara Palmer:

Have you spare time for any day? What do you do when you have a lot more or little spare time? Yeah, you
can choose the suitable activity regarding spend your time. Any person spent their own spare time to take a
move, shopping, or went to often the Mall. How about open or perhaps read a book entitled International
Corporate Finance - Impact of financial ratios on long term credit ratings? Maybe it is being best activity for
you. You realize beside you can spend your time using your favorite's book, you can cleverer than before.
Do you agree with it is opinion or you have additional opinion?

Daryl Thurmond:

Nowadays reading books are more than want or need but also work as a life style. This reading addiction
give you lot of advantages. Associate programs you got of course the knowledge the rest of the information
inside the book that improve your knowledge and information. The details you get based on what kind of
publication you read, if you want send more knowledge just go with schooling books but if you want feel
happy read one along with theme for entertaining for example comic or novel. The actual International
Corporate Finance - Impact of financial ratios on long term credit ratings is kind of reserve which is giving
the reader unforeseen experience.

Jonathan Thurman:

Information is provisions for anyone to get better life, information nowadays can get by anyone with
everywhere. The information can be a knowledge or any news even a problem. What people must be
consider any time those information which is in the former life are difficult to be find than now's taking
seriously which one works to believe or which one often the resource are convinced. If you have the unstable
resource then you buy it as your main information there will be huge disadvantage for you. All those
possibilities will not happen throughout you if you take International Corporate Finance - Impact of financial
ratios on long term credit ratings as your daily resource information.

Cynthia Olson:

You can get this International Corporate Finance - Impact of financial ratios on long term credit ratings by
check out the bookstore or Mall. Merely viewing or reviewing it could possibly to be your solve problem if
you get difficulties for your knowledge. Kinds of this publication are various. Not only simply by written or
printed but can you enjoy this book by means of e-book. In the modern era just like now, you just looking by
your local mobile phone and searching what their problem. Right now, choose your own ways to get more
information about your book. It is most important to arrange yourself to make your knowledge are still
change. Let's try to choose right ways for you.
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