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With the collapse of the Bretton Woods system, any pretense of a connection of the world's currencies to any
real commodity has been abandoned. Yet since the 1980s, most central banks have abandoned money-
growth targets as practical guidelines for monetary policy as well. How then can pure "fiat" currencies be
managed so as to create confidence in the stability of national units of account?

Interest and Prices seeks to provide theoretical foundations for a rule-based approach to monetary policy
suitable for a world of instant communications and ever more efficient financial markets. In such a world,
effective monetary policy requires that central banks construct a conscious and articulate account of what
they are doing. Michael Woodford reexamines the foundations of monetary economics, and shows how
interest-rate policy can be used to achieve an inflation target in the absence of either commodity backing or
control of a monetary aggregate.

The book further shows how the tools of modern macroeconomic theory can be used to design an optimal
inflation-targeting regime--one that balances stabilization goals with the pursuit of price stability in a way
that is grounded in an explicit welfare analysis, and that takes account of the "New Classical" critique of
traditional policy evaluation exercises. It thus argues that rule-based policymaking need not mean adherence
to a rigid framework unrelated to stabilization objectives for the sake of credibility, while at the same time
showing the advantages of rule-based over purely discretionary policymaking.
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From reader reviews:

David Browning:

The book Interest and Prices: Foundations of a Theory of Monetary Policy make one feel enjoy for your
spare time. You need to use to make your capable much more increase. Book can being your best friend
when you getting pressure or having big problem with your subject. If you can make looking at a book
Interest and Prices: Foundations of a Theory of Monetary Policy being your habit, you can get a lot more
advantages, like add your own capable, increase your knowledge about a few or all subjects. You can know
everything if you like start and read a e-book Interest and Prices: Foundations of a Theory of Monetary
Policy. Kinds of book are a lot of. It means that, science book or encyclopedia or other individuals. So , how
do you think about this e-book?

Amy Sims:

The book Interest and Prices: Foundations of a Theory of Monetary Policy can give more knowledge and
also the precise product information about everything you want. Why must we leave the good thing like a
book Interest and Prices: Foundations of a Theory of Monetary Policy? Several of you have a different
opinion about publication. But one aim that book can give many facts for us. It is absolutely proper. Right
now, try to closer using your book. Knowledge or information that you take for that, you can give for each
other; it is possible to share all of these. Book Interest and Prices: Foundations of a Theory of Monetary
Policy has simple shape but the truth is know: it has great and big function for you. You can search the
enormous world by wide open and read a reserve. So it is very wonderful.

Kathleen Edwards:

A lot of people always spent their particular free time to vacation or even go to the outside with them
household or their friend. Do you know? Many a lot of people spent they free time just watching TV, or even
playing video games all day long. If you wish to try to find a new activity honestly, that is look different you
can read a book. It is really fun for you personally. If you enjoy the book you read you can spent all day long
to reading a reserve. The book Interest and Prices: Foundations of a Theory of Monetary Policy it is very
good to read. There are a lot of people that recommended this book. These folks were enjoying reading this
book. Should you did not have enough space to deliver this book you can buy often the e-book. You can
m0ore quickly to read this book from the smart phone. The price is not too expensive but this book features
high quality.

Elisabeth Martinez:

A lot of book has printed but it differs. You can get it by online on social media. You can choose the top
book for you, science, comedian, novel, or whatever through searching from it. It is referred to as of book
Interest and Prices: Foundations of a Theory of Monetary Policy. You'll be able to your knowledge by it.
Without leaving the printed book, it can add your knowledge and make an individual happier to read. It is



most significant that, you must aware about guide. It can bring you from one destination to other place.
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